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An index of reports in this and all previous 
issues of this volume will be found at the 
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| Editorial Section 


LIFE INSURANCE MANAGEMENT IN RELA- 
TION TO THE WAR HAZARD. 


Perhaps the best illustration of the spirit of the 
management of life insurance companies, as a whole, 
is the voluntary action on the part of the officers of 
many insurance companies, and their representatives 
in the field, in the stand taken by them in regard to 
the soldiers’ and sailors’ insurance. It is particularly 
noticeable that many officers at great inconvenience 
have assisted the Government in solving many prob- 
lems connected with life insurance details, while 
agents as a class have worked assiduously and with- 
out commission to pursuade all of those who are en- 
titled to this insurance protection to apply for the 
limit. 

Another illustration is the attitude taken by the 
Actuarial Society of America and many life insurance 
companies in co-operating with the Insurance Bureau 
of the American Red Cross so that the Red Cross 
workers might obtain a certain amount of “free’’ in- 
surance paid for by the American Red Cross, but 
purchased from life insurance companies at the low- 
est possible cost, details regarding which have been 
previously published in Best’s Life Insurance News, 
the closing paragraph of the article being as follows: 

“It should be stated that all of the companies co- 
operating in this matter are doing so to the utmost of 
their powers and for philanthropic purposes only.” 

The most carefully managed companies have en- 
deavored in every way possible to co-operate with 
those engaged in defending our count: so that they 
might continue their insurance p) nm. Because 
of the extra hazard, additional “war” premiums were 
necessarily required to be paid. Nevertheless, the 
companies as a class are not “welching” on their con- 





re 





2 


= 


BEST’S LIFE INSURANCE NEWS 


June 1, 1918 








tracts issued to those subject to the war hazard. Fur- 
thermore, the Government of the United States has 
taken steps to protect the soldiers and sailors from 
the lapsation of their policies under the “Soldiers’ 
and Sailors’ Relief Act.” 

In marked contrast to the above is the attitude as- 
sumed by the Bankers’ Life Insurance Company of 
Nebraska. There has recently come into our hands a 
copy of a resolution stated to have been passed by 
the Board of Directors of that company, and also 
an explanatory letter referring thereto, both of which 
are reproduced in full, there having been deleted 


from the letter merely the exact date, name and pol- 
icy number. 


THE RESOLUTION. 
“RESOLUTION PASSED BY BOARD OF DIRECTORS OF 
THE BANKERS’ LIFE INSURANCE COMPANY 
OF NEBRASKA RELATIVE TO ADJUST- 
MENT OF WAR RISKS. 

“WHEREAS, Our country has enlisted in the world 
war, and numerous — holders of the company, obed- 
ient to duty and patriotic impulse, have entered or will 
enter the service of the country as soldiers and sailors 
for the vindication of human rights and the honor of 
our flag, and whereas, the company is desirous of extend- 
ing to them and their dependents the fullest measure of 
benefits, under their policies of insurance, consistent with 
an honest administration of the trust funds in the hands 
of the company for all of its policy holders. 

“WHEREAS, All policies now issued or heretofore is- 
sued by the BANKERS’ LIFE INSURANCE COMPANY OF 
NEBRASKA contain a clause providing that the same shall 
be void in case of military or naval service in time of 
war without the written consent of the company; Whereas, 
all of the policies of the company are on preferred risks, 
and one of the conditions of the policies is that the extra 
hazardous risk of war is one not covered by the policy 
or charged for in the premium; and, Whereas, the funds 
of the company are trust funds, which cannot be diverted 
from the class of preferred risks to pay extra losses 
incurred in a class of extra hazardous risks; and, Whereas, 
because charging extra premiums to cover the war risk 
too often results in a total denial of protection to those 
who though not having sufficient means to pay the extra 
premiums, need the protection most, it is the intention of 
the company to maintain the policies of those who obtain 
permits to engage in military or naval service in time 
of war in force at no extra charge for premiums, and to 
pay upon policies that may, during service in war, become 
death claims, an amount, after deducting the cost of such 
extra hazard, which will produce the insurance to the 
insured at its cost to the company. 

“WHEREAS, Permits are being issued by the company 
with limitations on the liability of the company, as in 
such permits set forth and specified. 

“Now, therefore, BE IT RESOLVED, That on or before 
the termination of the first complete calendar year subse- 
quent to the date of the signing of a treaty of peace by 
the United States, ending the present war, an investiga- 
tion shall be made by the actuarial department of the 
company to determine the extra cost of the company’s 
war experience, and, if from such investigation, it should 
appear that greater benefits equitably belong to the poli- 
cies, which have become claims through death in the 
military or naval service thus consented to, than provided 
for in such permits, the company shall add to any settle- 
ments for deaths theretofore made under such policies, 
any such benefits equitably belonging to such policies or 
to the beneficiaries thereunder, thereby giving to that 
class, their insurance at its cost to the company, To this 
end the actuary shall, as far as possible, segregate the 
regular preferred risks from the war risks and compile 
the company’s experience separately.” 


THE LETTER. 
Lincoln, May, 1918. 
“Dear Sir: 


“We are in receipt of your letter in regard to your 
policy should you be drafted into the service. Service in 
the army or navy in time of war without the consent of 
the company voids the insurance. We are giving our 
consent by furnishing permits for the signature of those 
who enlist. No charge is made for the permit and no 
increase fs made in the premium rate, but premium pay- 
ments continue on the old rate as before. 

“When you return from the service, if in reasonably 
good health, the permit will be cancelled and ———— 
payments will continue as before. When the policy ma- 
tures there will be paid all of the cash surrender value 
including all the surplus apportioned to a policy of its 
class. 














“In case your condition is such that the permit 
not be cancelled, on your return from the sbrvice, wen 
will be allowed to retain the permit and continue pay- 
ments on the old rate as before, so that if in this condi- 
tion the policy is brought to maturity there will be id 
the full cash value and all the surplus apportioned, nothing 
being deducted on account of the permits. 

All companies realize the fact that there will be an 
increase in the cost of insurance due to military or naval 
service. Other companies are collecting an extra premium 
in advance on account of military or naval service, rang- 
ing from $37,50 to $250.00 per year. Most of them, how- 
ever, are charging $100.00 extra premium per annum per 
thousand. 

“We believe that this plan of charging an advance 
premium in addition to the regular rate will work a hard- 
ship on the enlisted man, and in many instances would 
force him to give up the protection. This company appre- 
ciates the fact that there will be an increase in the cost 
of carrying these risks, but we do not believe that any 
one can say in advance what the extra cost is going to 
be and that no one will be competent to name an adequate 
premium rate until after the war is over, and all the 
claims are in and can be audited. And therefore it is the plan 
of this company to pay in case the policy while in force becomes 
a claim by reason of the death of the insured, while in military 
service the amount of the cash surrender value appearing to the 
credit of the policy on our books and the final settlement wsth the 
beneficiary will be deferred until after the war is over. ~~ 

“We have agreed within one year from the time of the 
signing of a treaty of peace to investigate these policies 
which have become claims, and when the additional ex- 
pense to the company because of military service has 
been determined, the final settlement will be made with 
the beneficiary on a basis that will guarantee the insur- 
ance to the insured at the exact cost to the company. 

“Very truly yours, 
“Signed, 
(L) 


“Pp. S. When you enlist notify the company that the 
permits may be furnished for your signature.” 


We have italicised the statement of the company’s 
plan. 

This resolution and its accompanying letter are 
illuminated by the following correspondence pub- 
lished in the “Life Insurance Courant” for May be- 
tween the Bankers’ Life Insurance Company of 
Nebraska, and M. W. Folsom. 


“Lincoln, Neb., February 8, 1918. 
“Bankers Life Insurance Company, 
Lincoln, Neb. 
“Gentlemen: Your notice of premium due on policy No. 


42410, issued in favor of my son, Willard M. Folsom, re- 
ceived. 


“Enclosed you will find my check No. 2652 for $59.55, 
payment in full for the premium for the year 1918, expir- 
ing February 27, 1919. Kindly send the renewal receipt 
to me 


“You might be interested to know that Lieutenant Fol- 
som is still stationed at Camp Dodge, Iowa. 
“Very truly yours, 
“(Signed) M. W. FOLSOM. 


“THE OLD LINE BANKERS LIFE INSURANCE COM- 
PANY. 
“Lincoln, Neb., February 12, 1918. 
“Mr. M. W. Folsom, 1407 O Street, City. 

“Dear Sir: We acknowledge receipt of your letter en- 
closing your check No. 2652 on The Nebraska State Bank 
for $59.55 offered in payment of the premium due Feb- 
ruary 27 on the Willard M. Folsom policy No. 42410. 

“Our policies all require written consent of the Company 
for military or naval service in time of war. Our plan of 
issuing permits for such service was explained to you, I 
believe, = Mr. Blackburn. I am therefore returning your 
check with military permits attached for the signature of 
Willard M. Folsom, the insured. If you will kindly have 
him sign the permits and return with the premium, we will 
be glad to continue the insurance. I am, 

“Very truly yours, 
“(Signed) FRED M. SANDERS, 
Treasurer. 
“(Form of War Permit) 
“Lincoln, Nebraska, February 18, 1918. 


“Permission is hereby granted to Willard M. 
Folsom insured under Policy No. 42410, issued 
February 27, 1912, by the BANKERS LIFE INSURANCE 
COMPANY OF NEBRASKA, to engage in the military 
service of the United States. 
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“1. In consideration of the granting of this permit it 
is understood and agreed that the liability of the Com- 
peur upon said policy at the date of death shall be lim- 
ted to the cash surrender value of said policy, according 
to the published tables of the company in use at the 
date this permit is granted. Such values shall be com- 
puted for the first and second policy years, on policies 
which become a death claim under this permit, upon the 
same basis as for the third policy year in said pee 
tables. Any indebtedness to the company upon this policy 
will be deducted from the amount of the liability of the 
company, as above ascertained. 

~ his policy may be re-instated for the original 
amount thereof at the termination of the military service, 
if then in force, provided that the insured shall notify 
the company in writing of the date of the termination of 
such service, and provided that within poet | days of such 
written notice, or upon any subsequent anniversary of the 
policy, if it is then in force, the insured applies therefor 
and furnishes evidence of insurability satisfactory to the 
company. If this policy is not re-instated for its original 
amount, as above provided, it may be continued in force 
by the payment of each premium as it becomes due; and 
upon the completion of the deferred dividend period, if 
the policy is then in force, it shall be entitled to the 
same cash settlement as may then be apportioned to other 
policies of the same amount, kind, age and year of issue, 
but the liability of the company thereon, in case of death 
prior to the completion of such deferred dividend period, 
shall continue to be limited to the cash surrender value 
as provided in paragraph one, above. 


“THE BANKERS LIFE INSURANCE 
COMPANY OF NEBRASKA. 

By pavaiaie 
“The above conditions are understood by me and I 

hereby agree thereto. 
Witness. Insured 

“Lincoln, Neb., February 14, 1918. 
“Bankers Life Insurance Company, 
Lincoln, Neb. 


“Gentlemen: The letter of your treasurer returning my 
check in payment of premium on policy No. 42410, Willard 
M. Folsom, received and noted. 

“We regard the plan as you have outlined by your per- 
mit for policies on soldiers now in defense of our Gov- 
ernment as so unpatriotic, so unfair, so unconscionable as 
to be against public policy. It certainly is in striking 
contrast to other companies in which policies were taken 
at the same time. 

“For these reasons we have decided to not accept the 
terms thereof and to stand on what we regard as our 
legal rights. We presume that you would not agree with 
this thought, so I ask if you will stipulate the tender of 
the payment of the premium and thereby save the neces- 
sity of making a legal tender. I have peceneee a stipu- 
lation which I enclose herewith in duplicate, and would 
ask you to kindly sign the same and return a copy to me. 


“Very truly yours, 
“(Signed) M. W. FOLSOM. 


“STIPULATION. 


“Whereas, Willard M. Folsom is the assured under policy 
No. 42410, issued by the Bankers Life Insurance Company 
of Lincoln, Nebraska, on the 27th day of February, 1912, 
upor which all premiums have been paid in full up to the 
27th day of February, 1918; and 

“Whereas, The terms of said policy provide for a per- 
mit to engage in military service in the defense of our 
country at this time; and 


“Whereas, The permit as prepared and offered by the 
said Bankers Life Insurance Company is in such a form 
and of such condition as to be unsatisfactory and un- 
acceptable to said assured, Willard M. Folsom, he declined 
to sign the said permit or accept the terms thereof, and 
he desires to maintain all his legal rights to him accruing 
under said policy. 


It is hereby stipulated and agreed that legal tender 
has been made for the premium that will become due on 
the 27th day of February, 1918, and that the same has 
been refused by the Bankers Life Insurance Company be- 
cause the permit for military service had not been signed. 
It is further stipulated that said premium, amounting to 
the sum of $59.55, has been deposited to the order of the 
Bankers Life Insurance Company in the Nebraska State 
Bank, of Lincoln, Nebraska, payable to them any time 
upon demand and the delivery of the proper and ordinar 
receipt for the payment of said premium due February 27, 
1918. That said Willard M. Folsom being absent from the 
state, engaged in the aforesaid military work, the pay- 
ment of the premium is offered and this stipulation entered 
into on his behalf by his father, Morris W. Folsom, of 
Lincoln, Nebraska. 


“In Witness Whereof, We have hereunto set our hands 
and seals this. ° ° day of February, 1918. 
“WILLARD M. FOLSOM, ASSURED, 
“By 


“BANKERS LIFE INSURANCE COMPANY, 
OF LINCOLN, NEBRASKA, 





“THE OLD LINE 
“BANKERS LIFE INSURANCE COMPANY. 


“Lincoln, Neb., February 18, 1918. 
“Mr. M. W. Folsom, 1407 O Street, City. 


“Dear Sir: Your letter of February 14th received. The 
Company cannot agree to the stipulations which you 
—_ especially in view of some recitals contained 

erein. 

“We are unable to extend privileges to your son which 
are not granted to our other policyholders under similar 
conditions. Nearly 2,000 permits have been issued by this 
company to men who have enlisted in all branches of the 
service, thereby enabling them to carry their insurance in 
force without any increase in the premium rate and 
guaranteeing that if the policies become claims by reason 
of their death while in the service, the protection will be 
furnished to them at exact cost. 

“Our war permits are on file with the commissioners of 
every state in which we are doing business. Many of them 
have gone so far as to say that it is the most fair and 
equitable plan that has come to their attention. 

“We would be glad to renew your son’s policy as we 
have many others on this plan, and if he will sign and 
return to us the enclosed permit with the premium now 
due, we will gladly reinstate the policy and renew it on 
our books according to the terms of the permit and resolu- 


tion. “Very truly yours, 


“(Signed) FRED M. SANDERS, 
“Treasurer. 


“Lincoln, Neb., February 23, 1918. 
“Bankers Life Insurance Company, 
Lincoln, Neb. 


“Gentlemen: I acknowledge receipt of your letter of the 
18th inst. from your treasurer. There are two or three 
things that I would like to call attention to. 

“First. Do not think for a minute that I am asking you 
to do something for my son that I do not think you ought 
to do for the sons of everyone else who have a policy in 
your company who are engaged in the work of the defense 
of our country. 

“Second. The statement in your letter and in the printed 
form of permit do not agree. If you carry out the terms 
of your letter, you and I would have no differences at all. 
You state, ‘Enabling them to carry their insurance in force 
without any increase in the premium rate and guarantee- 
ing that if the policies become claims by reason of their 
death while in the service, the protection will be furnished 
to them at exact cost.’ Your printed permit does not give 
them any protection at all. It simply gives, ‘It is under- 
stood and agreed that the liability of the company on said 
policy at the date of death shall be limited to the cash 
surrender value of said policy. That according to the 
published tables of the company in use at the date this 
permit is granted,’ etc. There is a big, wide gap betwéen 
these two statements. 

“Third. The provision in the permit requires, ‘And 
furnishes evidence of insurability satisfactory to the com- 
pany.’ This is unsatisfactory, to say the least, and to our 
mind is unfair and inequitable. 

“There is no use of our continuing this correspondence 
unless you are willing to make your printed permit corre- 
spond with your written letter . We will not sign the per- 
mit as you have it now prepared, and all we want to do is 
to make a legal tender, which we will do in proper and 
legal form unless we can agree on a stipulation. We note 
that you object to the form of stipulation prepared and 
sent to you. I enclose another herewith, a simple state- 
ment of the tender of the premium, and would ask you to 
kindly sign that and return it to me. 

“Very truly yours, 


“(Signed) M. W. FOLSOM. 
“STIPULATION. 
“Pertaining to Policy No. 42410, issued by the Bankers 


Life Insurance Company, of Lincoln, Nebraska, upon the 
life of Willard M. Folsom. 


“Tt is hereby agreed that the premium on the above 
policy falling due on the 27th day of February, 1918, has 
been tendered in full for the year from the 27th day of 
February, 1918, to the 27th day of February, 1919. 


“SaNceEe LIFE INSURANCE COMPANY, 
“BY ...0.. 5 

In one of the above letters the treasurer of the com- 
pany states: 

“Our war permits are on file with the commis- 
sioners of every state in which we are doing business. 
Many of them have gone so far as to say that it is the 
most fair and equitable plan that has come to their 
attention.” 

(Continued on next page) 
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It would be interesting if the treasurer of the 
company would name the particular commissioners 
who have subscribed to the equity of the plan 
adopted by the Bankers’ Life of Lincoln. 

This company has for years given much prominence 
to and taken a great deal of credit because of the 
large deferred dividend payments it has made. 

Is it possible that the attitude of the company, as 
demonstrated by the above, is determined by the con- 
sideration that it is more important to continue to 
make large deferred dividend payments rather than 
to treat its policy-holders who enter the army or navy 





with what practically every other company in the 
United States has concluded to be only reasonable 
liberality ? 

The life insurance investigation held in New York 
in 1905 resulted in definite laws being passed prohibit- 
ing the sale of “deferred dividend” policy contracts 
and the largest and best managed companies operat- 
ing in the United States are no longer issuing “de- 
ferred dividend” contracts. We were never more 
certain that the issuance of such contracts should be 
prohibited than after santa what we have set forth 
above. 





Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 





WAIVER OF PAYMENT OF THE FIRST PREMIUM. 

The legal principle of waiver has lately been recog- 
nized and enforced by the New York Court of Appeals 
in a life insurance case as applicable to a condition in 
the application—that the policy should not take effect 
until the first premium is paid. The policy in suit was 
issued May 22, 1912. The applicant and insured died 
July 15, 1912, the first premium not having been paid 
in full. The insurance company defended the suit 
brought by the wife as beneficiary upon that ground. 
The plaintiff alleged a waiver by the company of the 
condition. The trial court dismissed the complaint, 
and the iudgment was affirmed by the Appellate Division 
by a divided court. Plaintiff then appealed to the Court 
of Appeals. The appilcation of the insured contained 
the following statement: 


“T hereby declare that all the statements and answers 
made or to be made to the company’s medical examiner 
shall constitute the application and become a part. of 
the contract of insurance hereby applied for, and it is 
further agreed that the policy herein applied for shall 
be accepted subject to the privileges and provisions 
therein contained, and said policy shall not take effect 
until the same shall be issued and delivered by the 
said company, and the first premium paid thereon in 
full, while my health is in the same condition as 
described in this application.” 


The policy contained the following provisions: 


The defendant, “in consideration of the application 
for this policy, which is hereby made a part of this 
contract, a copy of which application is attached hereto, 
and of the payment, in the manner specified, of the 
premium herein stated, hereby insures the life of the” 
insured as stated therein. 

“No condition, provision or privilege of this policy 
can be waived or modified in any case except by an 
endorsement hereon signed by the president, one of the 
vice-presidents, the secretary, one’ of the assistant 
scretaries, the actuary, the associate actuary, or one 
of the assistant actuaries. No modification or change 
shall be made in this policy except such as is in accord- 
ance with the law of the state in which the same is 
issued. No agent has power in behalf of the company 
to make or modify this or any other contract of 
insurance, to extend the time for paying a premium, 
to waive any forfeiture, or to bind the company by 

making any promise, or making or receiving any repre- 
sentation or information.” 








The Court of Appeals, in its opinion reversing the 
judgment, said: 


“The following reasoning is sound, impeccable and 
established in this jurisdiction: The application is a 
proposition or request for the contract of insurance 
between the applicant and the company, the statements 
of which, upon its acceptance by the company, bind the 
applicant and create corellative rights to the company. 
The company may relinquish or waive any of those 
rights. 

“The obligation or rights of the applicant or of the 
company arising through the application and _ its 
acceptance cannot be restricted or affected by any pro- 
vision of the policy as a contract until the policy has 
taken effect and becomes a contract between the parties. 
The provision of the policy last quoted by us or an 
analogous provision of a policy has no contractual 
restrictive power in or upon the right or freedom of 
the company to waive the stipulation that the policy 
shall not take effect until the first premium is paid in 
full, because it is not until the waiver has been made 
(the premium remaining unpaid) that the policy becomes 
a contract between the parties or binding as a whole or 
as to individual provisions, as a contract, upon the 
insured.” 


The court then proceeds to analyze the evidence, 
and points out that the policy was delivered while the 
amount of the premium had not been determined or 
adjusted and holding that the manager of the company, 
with whom negotiations had been conducted by corre- 
spondence that his designation as manager implied 
general powers, goes on to say: 


“There is evidence tending to prove that Wilson, the 
manager, effected the waiver. As there must be a new 
trial we may not with propriety or correctness attempt 
to define the effect due, in our opinion, to any part of 
the evidence. A waiver, not express, is essentially a 
matter of intention. If the established facts permit 
reasonable minds to differ as to the inferences or effects 
from them a question of fact arises. When facts proved 
without dispute require the exercise of reason and 
judgment, so that one reasonable mind may infer that 
the party voluntarily and -intentionally relinquished a 
right or advantage, and another reasonable mind may 
infer that he did not, the question of waiver is one of 
fact. In the facts that the policy was delivered, as it 
was, when Wilson knew that Whipple could not pay 
the first premium because, apparently, neither Whipple 
nor Wilson nor the defendant knew the sum of it by 
reason of the conditions under which the policy was 
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issued; that Wilson in the negotiations offered to take 
Whipple’s note for the difference in premuim, payable 
within a reasonable time at his convenience; that 
Whipple stated to Wilson, as his understanding, that 
if he did not have enough money to pay the difference 
in the premium ‘when the policy issues u 
Wilson a short-time note, and that the policy was 
delivered subject to the readjustment of the premiums 
and statement of the amount Whipple was to pay, as 


he would send 





Rep. 211. 


stated in the letters of Wilson, there was evidence that 
the defendant waived its right. 
conclusive, and furnished grounds of inference and 
deduction, which it is the appropriate province of a 
jury only to consider.” 


Judgment reversed and a new trial granted. 
Whipple v. Prudential Insurance Company, 118 N. E. 


The evidence was in- 








Reports Upon Companies and Associations 








FARMERS’ LIFE INSURANCE COM- 
PANY, DENVER, COLO. 


Relicensed by the Colorado Insurance 
Department. 


At a meeting of the stockholders of 
this company, held on May 20, 1918, 
the capital was reduced to $100,377.20 
and divided into 114,065 shares, the 
par value being 88c. each. At the 
same time, the company completed the 
payment of $275,000 required by the 
Insurance Departments of the several 
states in which it was operating and 
has been relicensed by the Colorado 
Insurance Department. 

As announced in BEST’S LIFE IN- 
SURANCE NEWS of April 1, 1918, the 
examination of this company, which 
had been made some time previous by 
the Insurance Departments of Colo- 
rado, Kentucky, Nebraska and Texas, 
disclosed an impairment in the policy- 
holders’ reserves. 

The statement as filed by the com- 
pany subsequent to the reduction in 


capital above referred to shows the 

following: 

Ledger Assets. 
Real estate (book value)... $796,124.36 
Mortgage loans........... 281,672.89 
Collateral loans........... 800.00 
POM TOMB. oc ccccvcee 345,332.09 
Premium notes............ 50,135.65 
TOGBMIORE. 2. cc ccc cccsccces 15,962.00 
Bonds and stocks.......... 175,695.40 
a ho a4 a5 dre ESS OHO Ks 210,614.49 
Deferred premiums, etc. 35,163.74 
Accrued interest.......... 64,799.88 
Reinsurance due........ ~ 13,750.00 
Miscellameous ............ 74,145.93 
ere $2,064,196.43 
Assets not admitted..... 47,842.05 
Admitted assets....... $2,016,354.38 
Liabilities. 
oe. RS rere $1,620,025.32 
Disability reserve......... 4,210.00 
Supplementary contrs..... 7,855.24 
ol eee 53,610.00 
Held for taxzes............ 23,494.98 
Guaranteed div. fund...... 76,977.65 
Survivorship fund......... 28,167.13 
Special contract earnings. 8,245.90 
Other liabilities.......... 48,334.73 
RS Aare er ee 100,377.20 
Ge, «calcd ssderhseeenee , 50,056.23 
WD hs sce nacawen shes $2,016,354.38 
. Income. 

Total income, $446,371.91, and in- 


cludes $176,762.40 release of capital less 
reduction, and increase of book value 


Disbursements. 
The total disbursements amount to 
$402,261.83, and includes $238,695.17; 
loan on cancelled capital stock, $14,- 
050.75, and borrowed money repaid, 
$59,575. 
The Gain and Loss Exhibit shows 
that the net interest earned to amount 
required was 119.6 per cent., and that 
the mortality ratio (actual to ex- 
pected) was 47.8 per cent. 
The insurance outstanding is $3,839.- 
456. 





FOREST CITY LIFE INSURANCE CoO., 
ROCKFORD, ILL. 
Total and Permanent Disability Clause. 

On May 1, 1918, this company changed 
its practice regarding total and per- 
manent disability benefits. The present 
clause covers waiver of premium pay- 
ments upon due proof of the insured’s 
becoming permanently and continuous- 
ly prevented from engaging in any oc- 
cupation before age 60. It also pro- 
vides for a ye.rly income of $100 for 
life or period of disability occurring 
before age 60. Such payment shall not 
reduce the sum payable under the 
policy at the death of the insured. If 
there is any indebtedness on the policy 
the interest thereon may be deducted 
from any income payment. If disabil- 
ity occurs after age 60 the payment 
of future premiums will be waived. 
Each premium so waived will reduce 
the sum insured by the amount of such 
premium and the future premiums and 
values of the policy shall likewise be 
adjusted to correspond to the sum at 
risk and shall be calculated as though 
the reduced premium had been paid in 
cash, 

No annuity will be paid in event of 
disability occurring after age 60. 

The permanent loss of the signt of 
both eyes, or the severance of both 
hands, or both feet, or of one entire 
hand and one entire foot, is to be con- 
sidered and recognized as a total and 
permanent disability, without prejudice 
‘to any other cause. 

The total and permanent disability 
rates per $1,000 of insurance with year- 
ly income to insured are illustrated 
below: 

Age Age Age Age 
Kind of Policy 25 35 45 55 
Life paid up 





of real estate, $75,112.42. 


20-Yr. End’t...$0.91 $1.43 $2.27 $3.60 
15-Yr. End’t...$0.78 $1.20 $2.05 $3.33 
20-Pay End’t at 

age 75..... -$1.45 $1.75 $2.25 $38.60 
20-Pay End’t at 

ee $1.40 $1.72 $2.28 
20-Pay End’t at 

age 65...... $1.35 $1.66 $2.27 
20-Pay End’t at 

age 60...... $1.30 $1.60 





INDEPENDENT ORDER OF PURI- 
TANS, PITTSBURGH, PA. 


There have been so many inquiries 
regarding this institution that we give 
below a brief statement of some of 
the facts developed by our investi- 
gators. 

The institution is a fraternal order 
incorporated under the laws of Penn- 
sylvania February 14, 1903, commenc- 
ing business in March of the same 
year. Its officers: Supreme President, 
c. 1. Link, Columbus, Ohio; Supreme 
Secretary and Treasurer, W. F. Lan- 
der, Pittsburgh, Pa.; Supreme Medical 


Director, J. H. Johnson, M.D., Con- 
nersville, Ind.; General Counsel, G. B. 
Okey, Columbus, Ohio. 


It issues certificates on the basis of 
renewable term, whole life and en- 
dowment at age 70 plans. Annuities 
payable in $100 instalments are writ- 
ten for amounts ranging from $500 
to $10,000; whole life for $250, $1,000 
and $2,000 are also written. 

Men and women are admitted. 

The Order pays monthly annuities, 
sick, accident, old age, disability and 
funeral benefits. 


The monthly rates, based on $1,000 
at age 35, are as follows: 
teh ae a he OO OE Ee $2.04 
Whole Life, payable as an annu- 

ity in 100 instalments........ 1.85 
Endowment at age 70........... 2.85 
10-Year Term, payable in instal- 

Mh isle sin haihe Gas wiace.ce0.e bee ele 9le 


The business of the Order is trans- 
acted on the lodge system, the lodges 
being located in the States of Arkan- 
sas, Kentucky, Montana, New Jersey, 
New Mexico and Pennsylvania. 

The amount of business in force on 
December 31, 1917, is stated as $13,- 
764,341 as against $6,221,800 in force 
on December 31, 1908. 

The average age in 1909 was 40 
years, and in 1917, 41.5 years. 

Deaths per 1,000 beneficiary mem- 
bers were eight in 1909 and nine in 
1917. 

The financial statement as of De- 





at 75........ $1.36 $1.81 $2.75 $4.20 
20-Pay Life...$1.55 $1,86 $2.44 $3.76 
15-Pay Life...$1.85 $2.20 $2.61 $3.56 
10-Pay Life...$2.50 $2.90 $3.20 $3.50 


(Continued on next page) 
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INDEPENDENT ORDER OF PURI- 

TANS (Continued). 
cember 31, 1917, as filed by the Order, 
contains the following: 

Income. 

Net amount received from 

members ........- co ccoe soteen, G06.0e 
Total income ........-. «+++ $811,142.07 

Disbursements. 

Claims peld ..ccccccccccece $178,513.18 
Commissions and compensa- 

tion to deputies, organizers 


and agents ...... veces _ 90,082.95 
Compensation to officers, 
trustees, medical examin- 
ers and traveling expenses 27,453.59 
Collection expenses ........ 13,909.66 
Legal expenses ..........++-. 7,698.65 
All other disbursements.... 14,109.29 
$331,777.32 
Excess over income..... $20,635.25 
Admitted Assets. 
Mortgage loans............- $3,550.00 
Bonds and stocks.......... 100,000.00 
Accrued interest ........... 1,918.25 
Assessments held by subor- 
CES. DOG cece cvvence 25,750.52 
Other admitted assets...... 17,630.72 


Total admitted assets. .$148,849.49 
Liabilities. 
Present value deferred death 
GE cinceecgnevewe ce does $111,250.01 


Unpaid death claims....... 22,653.50 
Resisted death claims...... 9,506.00 
Sick and accident claims, 
CEE. ceGintne bese see wewree 722.50 
Advance assessments........ 3,081.76 
Total liabilities......... $147,213.77 
The difference between unpaid 


claims, advance assessments and total 
admitted assets is $1,635.72. 

The exhibit of certificates shows that 
the Order wrote 5,273 certificates dur- 
ing the year, amounting to $940,850; 
that the business ceased during the 
year amounted to 3,969 certificates, the 
amount of which was $1,339,978, a loss 
of business in force of $1,399,128. 

The exhibit of death claims shows 
that it incurred 328 claims amounting 
to $220,064 during the year; that they 
paid during the year 298 claims 
amounting to $147,341.13. The amount 
of the compromised or scaled down 
claims was $26,249.88, and the rejected 
claims numbered 27, or $40,500. 





AMERICAN GUARANTY COMPANY, 
818 WESTINGHOUSE BUILDING, 
PITTSBURGH, PA. 

This is a corporation organized un- 
der the laws of Delaware, with a 
charter dated February 14, 1903, with 
an authorized capital of $1,000,000, di- 
vided into common and preferred 
stock, the latter at 7 per cent. This 
company when originally incorporated 
had an authorized capital of $100,000, 
which was increased in October, 1912, 
to $1,000,000, and of this amount, com- 
mon stock amounting to $100,000 has 
been issued and preferred stock 
amounting to about $60,000 has been 

issued. 

The American Guaranty Cempany 
was originally incorporated as _ the 
American Trust Company, Inc. They 








operated under that title in 1913 when 
the name was changed to the Amer- 
ican Guaranty Company. 

Under this title they act as the un- 
derwriting company for the Independ- 
ent Order of Puritans, and their busi- 
ness consists entirely of underwriting 
business for the Independent Order of 
Puritans and investing their funds for 
them. 

The American Guaranty Company is- 
sued what was known as the Deputy 
Contract Agreement to write business 
for the Independent Order of Puritans 
in a number of states. It is under- 
stood the authorities objected to this 
arrangement. At the present time the 
company is exchanging 50 shares of 
the preferred stock for each agree- 
ment and this will take about six thou- 
sand shares of the stock to take over 
the agreements that are outstanding 
on this basis. 

The officers of the American Guar- 
anty Company are: President, C. I. 
Link; vice-president, Max Goldsmith; 
secretary, W. R. Lander; treasurer, F. 
W. Lander, who are also directors. 

Under date of April 23, 1918, the 
American Guaranty Company sub- 
mitted the following statement for the 
year 1917: 

Receipts. 
From stock sales A. G. Co. .$264,361.00 
From stock sales other com- 


DD. ca ruwelewesceniss OF ou 140,775.00 
WOM COMCTOROES « 66.0 5escccees 47,500.00 
From commissions ......... 74,981.73 
From principal on notes and 

0 Eee Pe ee er ar 35,819.92 
From interest on notes..... 3,085.95 
From loans returned....... 49.37 
| ere eye 640.00 
et OS ove cine eee es 310.90 

Property Account Transfer Bond 

Issued. 
From real estate........... $1,334.20 
From mortgages, real es- 

MY cp s-halGra SOG aie 60-0. base oes 60,865.80 
Py MED Sexwnasaumena ee 37,800.00 
From sales of real estate.. 


50.00 


Total 
1917 


receipts for year 

Se re $667,574.24 
Disbursements. 

Gemeral GEBORBO ..ccccvcces $323,878.73 
Collateral notes paid....... 35,258.21 
Stocks purchased, other com- 


eee eee corre 155,915.55 
RN Iris cides. a aoa ee 100,000.00 
Stock dividends ............ 53,275.13 
Other disbursements ....... 6,423.88 


Total disbursements... .$674,750.50 





Cinele GRRE ck kee endow tass $149,903.60 
Deputy agreement ex- 


GHONGES .cccisoccvers «++. 66,292.00 
Due from Red River Oil & 
ee ee 
Due from Bankers L. L. Co. 20,662.39 
Due from Ranch Account... 35,585.00 
Due from Promissory Note. 2,000.00 
Mortgage loans .......... . 61,565.80 
ee eer 3,334.20 
Irrigation bonds ....ccccseoe 37,800.00 
Stock of other companies.. 188,731.55 
Value of commission con- 
ML. <Se-oSexs6u ns cones Cusere 100,000.00 
RR, eee 3,537.33 
WE. sScexbcacecoues wen $697,166.49 
Liabilities. 
Camitel Gteck. ..ccwcosccessa $365,823.00 
Bond issue, 4 per cent....... 100,000.00 
Wates, © WO COME... ci cececee 10,200.00 
ER ne cideua eckninarbre eck $476,050.00 
SID, 6 rorya lade - $221,116.49 


The Independent Order of Puritans 
is closely identified with the American 
Guaranty Company of Pittsburgh, Pa., 
and the Bankers’ International Life 


Insurance Company of Denver, Colo., 
Cc. I. Link being president of the three 
institutions. We therefore append a 
statement received on the American 
Guaranty Company and the latest in- 
formation obtainable regarding the 
Bankers’ International Life Insurance 
Company. 

The Insurance Department of Colo- 
rado stated under date of March 12, 
1918, that the Bankers’ International 
Life of Denver did not file any state- 
ment as of December 31, 1917, for the 
reason that in November, 1917, the 
company surrendered its certificate of 
authority from the Department to 
transact the business of life insurance 
in the State of Pennsylvania. It also 
stated that the life insurance policies 
of the Bankers’ International have been 
assumed by the Capitol Life Insurance 
Company of Colorado, the commercial 
health and accident business having 
been purchased in July, 1917, by the 
Continental Casualty Company; that 
the stock of the Bankers’ International 
was purchased by C. I. Link and asso- 
ciates of Pittsburgh, who are now in 
possession of the charter of the Bank- 
ers’ International, although the com- 
pany is not authorized to write life 
insurance business in any state. 
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LIBERTY LIFE INSURANCE COM- 
PANY, NEW YORK, N. Y. 


This company was taken possession 
of by the Liquidation Bureau of the 
New York Insurance Department as a 
result of an examination made of it as 
of December 31, 1910, pursuant to sec- 
tion 63 of the New York Insurance 
Law. 

On November 27, 1911, the corpora- 
tion was dissolved and liabilities ag- 
gregating $43,517.66 were paid. The 
balance of the assets, after the pay- 
ment of all expenses, were subsequent- 
ly distributed to stockholders, the ag- 
gregate amount of dividends being 
$75,200, or 76 1/5 per cent of the par 
value of the capital stock. 





MIDLAND MUTUAL LIFE INSURANCE 
COMPANY, COLUMBUS, OHIO, 


This campany increased, as of April 
ist, 1918, its surrender values on whole 
life policies as shown by the following 
illustrations, based upon $1,000 at the 
end of the tenth year: 

Cash 
Age Value 
25 New basis 


Paid-Up 
$228 
$195 
$281 
$253 
$337 
$314 
$361 

Old basis $340 
The company states the values are 
equal to the full net level premium re- 
serve in the twentieth year and there- 
after. 





MISSOURI STATE LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 

The committee examination of this 
company, previously referred to in 
BEST’S LIFE INSURANCE NEWS, is 
now progressing, the state participat- 
ing therein being Indiana, Minnesota, 
Missouri and North Carolina. A com- 
plete review of this examination will 
be made in a forthcoming issue of 
BEST’S LIFE INSURANCE NEWS. 





NATIONAL LIFE INSURANCE COM- 
PANY OF THE SOUTHWEST, 
ALBUQUERQUE, N. M. 
Report of Examination Reviewed. 
In BEST’S LIFE INSURANCE NEWS 
for May, we referred to the incorpora- 
tion of this company, but had not re- 
ceived at this time a copy of the re- 
port of an examination made of it by 
the Insurance Department of New 
Mexico, said examination being. con- 
ducted by Paul L. Woolston, consulting 
actuary acting for said department 
The examination was made as of De- 
cember 31, 1917, the report being dated 

March 4, 1918. 

The examiner refers to the history 
of the organization of the company, his 
comments in part being as follows: 

History. 

“The company was organized under 
the Insurance Laws of the State of New 
Mexico for the ‘transaction of a general 
life, health and accident insurance 





business.’ The capital stock is $200,000, 
divided into 20,000 shares of $10 each. 
The principal place of business was 
designated as Albuquerque, N. M., and 
the name adopted—wNational Life Ins. 
Co, of the Southwest. 

“The Certificate of Incorporation 
bears date of Nov. 17, 1916, and was 
signed by 10 incorporators, 6 of whom 
are now officers of the company. This 
certificate was approved by the Attor- 
ney General, Dec, 7th, by the Supt, of 
Insurance, Dec. 7th, and filed with the 
State Corporation Commission, Dec. 7, 
1916, as provided by law. There have 
been no amendments to the Certificate 
of Incorporation. 


“According to the minutes the first 
meeting was held Jan. 13, 1917, but, ac- 
cording to the confidential report by a 
well-known mercantile agency, a meet- 
ing was held Dec, 11, 1916, at which 
an Executive Committee was appointed, 
and Mr. E, T. Chase, who organized the 
company and is now its secretary and 
its active manager, was authorized to 
act as Fiscal Agent in the sale of the 
capital stock. No contract has been en- 
tered upon with Mr. Chase at any time 
for the sale of stock or for employ- 
ment as an officer. 

“This meeting, if held as stated, was 
the first after incorporation and was 
therefore an important one. If so held, 
the missing minutes thereof should be 
written up, duly executed, and entered 
in their proper place in the minute 
book. In view of the time elapsed it 
Would be advantageous to have said 
minutes show as many signatures of 
those who were present, as it is feasi- 
ble to obtain. 

“Immediately after the meeting the 
stock books were opened and the sale 
of stock was begin, One Hundred Thou- 
sand ($100,000) of par value being sub- 
scribed by the incorporators and others. 
For this stock only the par value was 
subscribed and paid to the company. 
This subject is treated elsewhere here- 
in under separate heading. No record 
of this transaction appears upon the 
minutes. A system of accounts was in- 
stalled about the same time by a firm 
of public accountants. 


“Under date of March 24, 1917, the 
Superintendent of Insurance certified 
that as a result of an examination of 
the company as of March 19, 1917, he 
found it possessed of the necessary 
paid-up cash capital of $100,000, as pro- 
vided by law, and he therefore re- 
quested the State Corporation Commis- 
sion to issue a license to the company. 
On said date the Corporation Commis- 
sion, which has charge of the issuance 
of licenses to insurance companies, 
licensed the company to transact busi- 
ness as an insurance company in accord 
with its Certificate of Incorporation. 
The company was at that date possess- 
ed of assets amounting to $106,782.52, 
cash on deposit in banks, nearly all of 
which came from subscriptions allotted 
at par value. 

“As soon as practicable after obtain- 
ing a license, the necessary data was 
prepared and the sale of insurance be- 





gan, the sale of stock being continued 
also. At present the company is sell- 
ing insurance only in New Mexico, but 
states that it expects to enter Colorado 
and Texas in the near future. Stock is 
being sold in New Mexico and Arizona, 
license therefore having been issued in 
the latter states under the Blue Sky 
Law. 


“From the date of license the com- 
pany has been continuously selling in- 
surance and Capital stock, and both are 
being sold at present at a rapid rate, 
generally by the same salesmen. 
Whether capital stock is being placed 
as an inducement to insurance, or in 
connection therewith, or vice-versa, has 
not been ascertainable from the Home 
Office records, but the indications are 
strongly that both are being sold to- 
gether. In the minutes of the Hxecu- 
tive Committee, June 30, 1917, it is 
shown that 100 shares of stock were 
allotted to one subscriber, to be taken 
from the balance of the original 10,000 
shares to be paid for at par, while 
other stock was being sold at this time 
for $25 for each share of par value 
$10. At about the same time an ap- 
Plication for a considerable amount of 
life insurance was received from the 
same subscriber, who is now a director. 

“The sale of capital stock in connec- 
tion with insurance, or as an induce- 
ment thereto, is prohibited by Section 
2840, page 835, of the New Mexico Stat- 
utes, Codification 1915. Violation sub- 
jects the offending agents and the com- 
pany to a revocation of certificate of 
authority to transact the insurance 
business. It is recommended that an 
investigation be made among the stock- 
holders and policyholders to ascertain 
whether or not this law is being vio- 
lated. 


“On Oct. 27, 1917, the subject of writ- 
ing accident insurance and compensa- 
tion insurance was referred to the Sec- 
retary, with instructions to take the 
necessary steps. There has been no 
action thereon to present date, but the 
company should be reminded that it 
cannot transact the business of com- 
pensation insurance in New Mexico, or 
any other state, in connection with life, 
health and accident insurance; also that 
it has no power to write compensation 
insurance under its Certificate of In- 
corporation. The above action should 
be repealed upon the minutes. 

“The first annual meeting of stock- 
holders was held Jan, 12, 1918, a large 
majority of stock being represented 
either in person or by proxy. Satisfac- 
tory reports were presented and 13 
directors elected. At the meeting of 
the Board of Directors on the same day 
officers were chosen for the ensuing 
year, without any salaries, the reason 
therefor being hereinafter explained. 

“In general the company has made 
good progress to this date in the writ- 
ing of insurance, placing of agents, col- 
lections on stock subscriptions, secur- 
ing valuable support for the company, 
and the economical administration of 
its home office. 

(Continued on next page) 
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NATIONAL LIFE (Continued). 
Sale of Stock at Par Value. 


“At the beginning the company, your 
examiner is informed, allotted 10,000 
shares, par value $100,000, to be sold at 
par to officers and directors, and sev- 
eral others, in return for which such 
officers and directors were to agree, 
and did agree, to give their services 
freely to the company without any 
compensation therefor until such time 
as the company should be earning and 
paying dividends to its stockholders. 
The remaining 10,000 shares, par value 
$100,000, were to be sold at $25 per 
share at a total organization expense 
of 15%. of the purchase price, or a net 
of $21.25 per share to the company, of 
which $11.25 per share would represent 
contribution to surplus. This arrange- 
ment was believed to be just and fair, 
since it would relieve the company from 
the payment of salaries to such of- 
ficers and directors until dividends to 
stockholders had been earned and paid, 
thereby eliminating a source of great 
extravagance and injustice in many 
new life insurance companies. It also 
aNowed the company to interest prom- 
inent and substantial citizens and to 
begin active operations speedily. 


“Of the 10,000 shares allotted as 
above, 9,115 shares have been sub- 
scribed and paid for at $10 per share, 
by the owners thereof. The remaining 
885 shares have been issued to the 
president as trustee, for which the par 
value has been paid by him to the 
company. 

“On May 26, 1917, the Executive Com- 
mittee voted that all stockholders who 
were allotted a part of the above 10,- 
000 shares at par be requested to sur- 
render a minimum of 20% of their stock 
as it is sold to net the company $25 per 
share, without any commissions, and 
that any who desired to surrender 
more, up to 30% additional, be allowed 
to do so. As stated, the proceeds of all 
of such stock, above the par value, 
when surrendered and resold as above, 
is to go to the company, in the form 
of surplus, with no deductions for com- 
missions or any other expenses, 


“Under the above these subscribers 
were requested to turn in said stock, 
not immediately, but if required by the 
company after the full $200,000 stock 
was sold and paid for, to furnish more 
surplus for the company, said subscrib- 
ers being permitted, in such event, to 
return to the company up to 50% of 
their holdings of such allotted stock, 
and to receive therefor the par value, 
the amount paid for said stock. 

“Upon the passage of the above reso- 
lutton six of the directors signified 
their intention to surrender 20% of 
their stock. To pres t date no shares 
have been surrendered. If turned in, 
such stock should be sold to net the 
company $25 per share, as per said 
vote, 

“On April 30, 1917 the Executive Com- 
mittee voted that all further sales of 
stock should be treasury stock for the 
time being, and that no other stock of 








the original incorporators or directors 
should be sold, except the stock of E. 
T. Chase, until after the treasury stock 
has been disposed of. It was voted to 
inform agents to the above effect, from 
which it would appear that agents had 
been selling stock of individuals at a 
price m excess of $10, which stock had 
been purchased at $10, the excess over 
par, less whatever commission was al- 
lowed to the agent, being presumably 


paid to the owner of the stock. Of the} 


capital stock subscribed and paid for at 
par value, 3,633 shares have to date 
been transferred to other parties, but 
what part of this was sold at a price 
exceeding the par value, cannot be as- 
certained from the records. 


“At present date there are 10,000 
shares of capital stock issued, 
which was paid for to the company at 
par value, $10 per share, for which the 
company has received the sum of $100,- 
000. This leaves 10,000 shares sold or 
to be sold at a minimum of $21.75 per 
share to the company, or a total of 
$217,500. Under those conditions, the 
total amount received or to be received 
by the company from sale of capital 
stock amounts to $317,500, which div- 
ided among 20,000 shares, gives a book 
value per share of $15.88. In other 
words, the value of each share pur- 
chased at $25, on which the company 
receives or is to receive $21.75 net, im- 
mediately drops from $21.75 to $15.88 
per share, as soon as paid for, assuming 
all the balance of the stock is sold and 
paid for at $25 per share, and disre- 
garding any loss in surplus. The net 
result of the above operations, if the 
entire 20,000 shares are sold as antici- 
pated, will be that $58,750 of the sur- 
plus paid in will be applied to increase 
the book value of the 10,000 shares 
purchased at par, or an increase of 
$5.88 in value of each such share, and 
this will be the result, whether the 
company is successful in paying divi- 
dends to stockholders or not. The sur- 
plus lost by the company will, of course, 
reduce the value of all shares propor- 
tionately. 


“It is therefore recommended: 


“1. That no more capital stock be al- 
lotted at $10 per share, but that all 
further sales be made to net the com- 
pany at least $21.75 per share, includ- 
ing the 885 shares now held by the 
president as trustee. 

“2. That, in accord with the resolu- 
tion of May 26, 1917, the purchasers of 
stock at par value, wherever obtained, 
return to the company 20% of the 
amount so purchased, and receive the 
amount paid therefor, said stock to be 
re-sold to net the company $25 per 
share, and that any such subscribers 
who so desire, in accord with said reso- 
lution, so return a greater amount up 
to 50% of their holdings purchased 
from the company at par. 

“In order to avoid misunderstanding, 
it should be added to the above that all 
present officers and directors have been 
interested in the affairs of the company 
and have given freely of their time to 





its management, which has been a de- 
cided advantage to the institution. 
These services are to continue without 
any compensation until the company is 
on a dividend-paying basis. The co- 
operation of the prominent citizens who 
are directors could probably not have 
been obtained without reasonable com- 
pensation for their services, as they 
are busy men, of large interests. If, 
however, salaries were paid in propor- 
tion to actual services rendered, the 
cost thereof would be borne by all the 
stockholders proportionately, instead of 
the cost of the absence of salaries be- 
ing assumed by those stockholders 
alone, who paid $11.25 or more, surplus 
per share to the company. 


Sale of Stock at $25 Per Share. 


“As previously stated herein there 
has never been any contract entered 
upon for sale of the company’s capital 
stock, either with Mr, Chase or anyone 
else, nor have any written contract 
been entered upon with agents for plac- 
ing stock. Immediately after incorpor- 
ation and the allotment of 10,000shares 
at par value, as above explained, the 
balance of 10,000 shares was placed 
on sale at $25 per share, at a commis- 
sion of 15%, the remaining 85% or 
$21.25 per share, when paid, to be re- 
ceived by the company. Salesmen were 
employed on a verbal agrement to this 
effect. 

“The stock subscription Dilank, exe- 
cuted in duplicate, as well as the re- 
ceipt for subscription, also executed in 
duplicate, provides for the payment of 
one-third with subscription, one-third 
in 90 days, and one-third in 6 months, 
with 6% interest on deferred payments, 
but agents have been permitted to make 
approved changes in the periods for 
payment of the deferred installments. 
The subscription blank also provides 
for forfeiture of partial payments ‘as 
liquidated damages,’ if the full amount 
is not paid. Certificates are issued only 
upon final payments and installments 
are made payable to the National Life 
Ins, Co. of the Southwest. 

“The first subscription blank stated 
that the expenses of organization would 
be 15%, but the blank was later re- 
printed, omitting the amount of organ- 
ization expense. All subscription 
blanks contain the printed amount per 
share, $25, and a statement that the 
payments are for the use and benefit 
of said company in creating capital, 
surplus and for n ry exp in- 
cident to the organization of the com- 
pany. 

“Mr. Chase subscribed for 1,000 of 
the 10,000 shares allotted at par value, 
for which he paid in cash, and he was 
authorized to resell this stock should 
he desire to do so. Of his original 
subscription, 885 shares have been sold 
by Mr. Chase to this date. Of the stock 
paid for to the company at par, 509 ad- 
ditional shares were transferred to Mr. 
Chase, of which 379 shares still stand in 
his name, 


“On Feb. 7, 1918 the stock sales 
showed as follows: 
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Fally Paid Stock. 
Capital Surplus 








Shares at $10........ $100,000 none 
Shares at $25........ $1,780 $47,670 
Cash received...... $131,780 $47,670 
Partially Paid Stock, 

Capital Surplus 
Shares at $10...... none none 
Shares at $25...... $6,959.10 $10,438.64 
Cash received. ...$6,959.10 $10,438.64 
Uncompleted contracts for 
GE Sass e we deca tsccoscsere $40,857.92 
Stockholders’ notes.......... $55,169.34 
Par value of stock subscribed 
eee ee $177,150.00 
Total amount subscribed 
re «eee $292,875.00 


“There are, therefore, 885 shares of 
the allotment at $10 per share, still held 
as trustee, and 2,285 shares at $26 still 
to be sold. 

“Regarding organizing expense, the 
amount thereof cannot be stated, since 
the company is now writing insurance 
and selling stock, and the expenses for 
each cannot be segregated, The amount 
paid for commissions on stock sales to 
December 31, 1917, was $20,925.00, rep- 
resenting 15% on all subscriptions 
taken at $25 per share, although $50,- 
694.43 was unpaid to the company on 
said subscriptions. 

“In adidtion there are other expenses 
of organization, but these have not been 
heavy. The final expense of organiza- 
tion will depend largely upon the loss 
from uncompleted subscriptions, upon 
which the agents’ commission has been 
paid, It will be made smaller, of 
course, because of the sale of a large 
amount of stock at par value, without 
commissions. 

“Jan. 12, 1918, the directors voted to 
increase the price of stock to $30 per 
shareassoon ag the allotted $25 stock 
was sold. This resolution has not yet 
been put into effect, and the company 
is strongly urged not to do so, but to 
sell ali further stock at the same price 
of $25. 

Management. 

“At the first meeting of directors, 
Jan. 18, 1917, a set of By-Laws was 
adopted by the company, providing for 
the plan of management to ne made 
operative. These by-laws required a 
Board of Directors, 21 in number, to be 
elected at the annual meeting of stock- 
holders, Jan, 12, 1918, but at said meet- 
ing no reference to this was made, only 
13 directors being elected, the same 
number as previously acting; also the 
vote cast for directors is not shown in 
the minutes of said meeting, although, 
the number of shares present in per- 
son and by proxy is stated. On Jan. 
18, 1818, two more directors were elect- 
ed by the Executive Committee, which 
appears to have no legal authority to 
elect directors, but that only the stock- 
holders have such authority, although 
the Board may fill vacancies created in 
its own body until the next annual 
meeting of stockholders. It is not be- 
lieved that this power can be dele- 
gated to the Executive Committee. 


“Again, the By-Laws state that 21 
directors shall be elected annually by 
the stockholders; also that the direct- 
ors shall meet four times a year, in 
January, April, July and October. 
Neither of these provisions has been 
carried out. The directors have met 
only twice, in January, 1917, and Jan- 
uary, 1918. No reference is made in the 
minutes to the meetings which should 
have been held in April, July and Octo- 
ber, 1917. 

“If the by-laws are unsatisfactory 
they should be changed in a lawful 
manner to conform to the details of 
management desired. Whatever by- 
laws are in force should be strictly 
adhered to. 

“It is recommended that this entire 
subject be referred to the General Coun- 
sel for such action as he deems proper 
in the premises. 

“The actual management of the com- 
pany is exercised by an Executive Com- 
mittee of seven directors, elected by the 
Board annually. This same committee 
acts also as a Finance Committee, 

“The By-Laws include a provision 
that officers and directors shall receive 
no salary ‘as such’ until the company 
is ‘actually earning and declaring a 
dividend to the stockholders,’ but the 
actual expenses of directors and mem- 
bers of the Executive Committee for 
attendance at meetings, are to be re- 
paid, while the Finance Committee are 
to receive their expenses for appraising 
any loan or for attendance at their 
meetings. 

“The By-Laws do not designate 
clearly the duties of the various of- 
ficers. As the company has been li- 
censed for nearly a year, it is believed 
the duties of officers should be stated 
in a more definite manner in the By- 
Laws, including those of the assistant 
secretary and the assistant treasurer.” 

The examiner in referring to the 
Board of Directors stated: 

“The Board of Directors constitutes 
one of the strongest obtainable in the 
State of New Mexico. Several are men 
of large means and all are prominent 
and successful in their respective occu- 
pations. Individually they are citizens 
of high integrity and responsibility. 
Especially is this true of the Presi- 
dent.” * * ® 

The examiner in referring to the sur- 
Plus stated: 


“Item 71—Surplus: 


“The condition of the surplus ac- 
count requires immediate attention and 
a more careful administration of the 
company’s affairs. The company had 
collected to December 31, 1917, the sum 
of $53,083.34 in surplus from stockhold- 
ers, against which no liability existed 
on said date. Of this amount the net 
surplus remaining was $11,947.05. Of 
the difference, $20,925.00 was paid in 
commissions to agents, leaving a net 
loss due to the company’s expenses of 
management, of $20,211.29 in nine 
months of operating a life insurance 
company, or at the rate of $2,245.70 per 
month. Against this there was possibly 





$600,000 of paid for insurance in force 





at the end of 1917, which is of very 
little value until said policies renew 
for the second year. No payments of 
any character have been made to pol- 
icyholders, none becoming due. There 
have, therefore, been no death claims. 

“It is believed that a loss in surplus 
at least equal to the above is being 
sustained at this time, while new sur- 
plus is being constantly collected, This 
will cease as soon as the entire capital 
stock is paid for, and there must be a 
substantial surplus left at that time to 
insure the success of the company. AS 
one-half of the entire capital stock of 
$200,000 contributed no surplus, the 
company must be managed with un- 
usual ability to insure the payment of 
dividends to stockholders before the 
entire surplus paid in on the capital 
stock is exhausted. It is to be expected 
that some surplus will be lost tempor- 
arily, but the value of the insurance in 
force gained thereby should be equal 
to such shrinkage in surplus, or ap- 
proximately so. 

“The book value of the capital stock 
on December 31, 1917, was only $10.91 
per share.” 


The recommendations made by the 
examiner are as follows: 
R dations. 
“For the sake of convenience the 
following recommendations are made 
here: 





“1. That all further capital stock to 
be sold at $25.00 per share, to net the 
company at least $21.25 on each share, 
and that, so far as practicable, the 
agents’ commissions be withheld until 
the company has been fully paid. 

“2. That stockholders who have pur- 
chased stock at par, return at least 
20% of such stock, to be resold at $25.00 
per share, to strengthen the company’s 
surplus, as provided in the resolution 
therefor. 

“3. That the Board of Directors fa- 
miliarize themselves with the Insur- 
ance Laws of New Mexico and see to it 
that these laws are obeyed in both let- 
ter and spirit. 

“4. That while as much life insur- 
ance business is being written as the 
company can finance, its operations be 
restricted to the State of New Mexico. 
The company is not in financial condi- 
tion to develop other states at this 
time, as such policy is usually a very 
expensive procedure. The nearer the 
business, the less it costs, under normal 
conditions. 

“5. That more attention be given to 
agents’ balances and advances, and 
that agents be bonded in reasonable 
amounts. 

“6. That an adequate and correct sys- 
tem of accounts and records be install- 
ed and maintained in proper form, 

“7, That the corporate records be cor- 
rected where found necessary, and a 
new set of by-laws be devised, con- 
forming to present requirements. 

“8. That no policies be written on 
residents of other States unless the 
business is handled entirely in the State 
of New Mexico. It is a serious viola- 

(Continued on next page) 
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tion of the laws of said States to write 
a policy there without a license to 
so do. 

“9. That policy forms be corrected, 
and the calculations therefor be 
changed, if deemed advisable. 

“10. That a vigorous effort be in- 
stituted to collect all payments or sub- 
scriptions as soon as due, and that long 
time notes or contracts therefor be not 
accepted. 

“11. That all cash above the com- 
pany’s immediate needs be kept invest- 
ed, as promptly as practicable, in mort- 
gage loans or Liberty Bonds, and that 
an energetic effort be made to find 
suitable loans. 

“12. That the company employ and 
maintain competent and experienced as- 
sistance in the management of a life 
insurance company, to the end that its 
funds may be wisely expended and only 
profitable business be secured. 

“13. That no separate Accident and 
Health Department be established or 
any experimental lines of insurance be 
attempted. 

“14. That the Board of Directors meet 
regularly and the Executive Committee 
weekly, and give closer attention to the 
affairs of the company.” 

The financial condition of the com- 
pany as of December 31, 1917, was found 
by the examiners to be as follows: 


endowment forms issued in 1908, ap- 
pearing in BEST’S POLICY ANALYSES 
AND DIVIDEND ILLUSTRATIONS 
(1918) are incorrect. The values as 
printed by us and the correct values 
are as follows: 


Guaranteed Cash Value End of 10 Years 
Ordinary Life. 
Ages 25 30 35 40 45 50 55 
As Printed. 
84 103 126 154 185 219 255 
Correct Value. 
98 120 146 177 212 
20-Payment Life, 
As Printed. 
177 196 219 243 269 293 315 
Correct Value. 
208 230 255 283 311 
20-Year Endowment. 
As Printed. 
361 360 360 361 361 361 36 
Correct Value. 
407 407 407 407 408 408 408 
An errata slip has been sent to our 
subscribers and purchasers of the 
volume, 


338 362 


~~ 





PENN MUTUAL LIFE INSURANCE 

COMPANY, PHILADELPHIA, PA. 

This company recently put upon the 
market a combination termed “trust 
certificate or instalment policy with 
automatic conversion to ordinary life 
trust certificate on instalment plan.” 
The policy is written as a two-year 
term, three-year term or four-year 
term automatically converted to an 
ordinary life basis at the end of two, 
three or four years, as the case may be. 
The premium rates may be judged 
from the following illustrations based 
upon $1,000 of insurance: 


Term Part of Contract. 





Income. 
Increase of capital during 
DY canmu betes wennee ceed $130,990.00 
Premium income ........se. 33,470.48 
Interest income ............ a 2,545.90 
Surplus paid in by stockhold- 
OE crv encecee venue saree 46,585.00 
Partial payments on stock 
subscriptions . -.....ce..- 10,830.57 
Total income ........... $93,431.95 
Disbursements, 
First year commissions...... $22,563.15 
Commissions on stock sales. 20,925.00 
Other disbursements ........ 13,920.72 
Total disbursements..... $57,408.87 
Assets. 
Total admitted assets....... $158,493.00 
Liabilities, 
PU NOE. cc cwceuseeos omen $4,265.54 


Reserve for disability benefits 


and accidental benefits.... 1,109.56 
CeRer TWAPMICS.....2.cccceccs 5,848.62 
Partial payments on capital 

SEE fr ha diss de Kd ew eeeeness 4,332.23 
I i bée atv ne bie eww oeGek 130,990.00 
IR dale ha g'ks- a emiehee oe ne 11,947.05 

PEE ide tamnaraneoweens $158,493.00 

Insurance issued during the year 


amounted to $864,000, $36,000 of which 
was not taken, making $828,000 in force 
on December 31, 1917. The report also 
shows that there were additional acci- 
dental death benefits in force amount- 
ing to $538,000. 





NEW YORK LIFE INSURANCE COM- 
PANY, NEW YORK, N, Y. 
Correction Notice, 

The “guaranteed cash surrender 
values” of this company on the ordin- 
ary Hfe, 20 payment life and 20 year 


2-Year 3-Year 4-Year 
Age Term. Term. Term. 
MP wartanede ein $11.02 $11.05 $11.10 
eos $11.51 $11.56 $11.63 
er $12.25 $12.35 $12.46 
a ceeentemal $13.45 $13.61 $13.78 
eee $15.44 $15.72 $16.02 
Pr i on Conversion to Ordinary 

Life. 

Age 
at 2-Year 3-Year 4-Year 
Issue Term Term. Term. 
Wis caws canh $21.15 $21.69 $22.26 
OP acacia ne ete $24.14 $24.84 $25.58 
TE swerve ecicansk@ $28.04 $28.95 $29.92 
ere $33.18 $34.40 $35.70 
ae wwieswsletes $40.12 $41.78 $43.56 





PEOPLES’ MUTUAL LIFE INSURANCE 
ASSOCIATION & LEAGUE, SYRA- 
CUSE, N. Y. 

This corporation was taken posses- 
sion of by the Liquidation Bureau of 
the New York Insurance Department 
under section 63 of the New York In- 
surance Law by order of the Supreme 
Court on January 18, 1910. Later the 
court directed the Superintendent of In- 
surance to liquidate the business of the 
Association. A dividend of 60 per cent, 
aggregating $2,028,710.73, was paid to 
members numbering 37,141, as of Aug- 
ust 1, 1910. A dividend of 25 per cent, 
aggregating $844,15439, was paid to 
members numbering 37,061 as of August 





claims, except disputed claims, aggre- 
gating $138,710.47, paid prior to May 1, 
1911. Final distribution of assets among 
members awaits conversion of unmar- 
ketable securities aggregating a par 
value of $271,500 cash. 

The Department states that it is 
thought probable that when final divi- 
dend has been paid, the certificate hold- 
ers will have had returned to them 
about 92 per cent, of the amounts paid 
by them to the Association. 





PITTSBURGH LIFE AND TRUST COM- 
PANY, PITTSBURGH, PA. 
Settlement of Suit Against Directors. 

The suit brought against the di- 
rectors of the Pittsburgh Life and 
Trust Company by Hon. Charles A. 
Ambler, Insurance Commissioner of 
Pennsylvania, acting as receiver of the 
Pittsburgh Life and Trust Company, 
has been settled with all directors ex- 
cepting one, namely V. Q. Hickman, 
for $400,000. The details connected with 
this settlement, we are informed, are 
to be entirely completed in ‘a week 
or ten days. We have also been 
informed that the legal actions against 
the Birdseyes and Montgomery are to 
be continued; likewise, the 
against V. Q. Hickman. 

Besides the settlement of $400,- 
000 above referred to, the policy- 
holders of the Pittsburgh Life and 
Trust Company reinsured in the Metro- 
politan are to participate in any equi- 
ties secured from the Dare Lumber 
Company and other properties which 
are subject to future litigation. 

Under the general court order the 
policyholders of the Pittsburgh Life 
and Trust Company who did not assent 
to the reinsurance arrangement made 
with the Metropolitan Life Insurance 
Company were to receive a stipulated 
amount, namely 72% per cent. of the 
value of their policy contracts. Those 
that were reinsured by the Metropoli- 
tan were automatically charged with 
a reserve lien of 33 1-3 per cent., which 
lien was to be offset by any recoveries 
made by the receiver, ete.; conse- 
quently, the bulk of this $400,000 cash 
settlement will eventually be credited 
to the policies of the Pittsburgh Life 
and Trust Company reinsured by the 
Metropolitan. 

This proceeding demonstrates that 
this reinsurance arrangement was ef- 
fected solely in the interest of the 
insured. 


suit 





PROTECTIVE LIFE ASSURANCE S0O- 
CIETY, ROCHESTER, N. Y. 

The Liquidation Bureau of the De- 
partment took possession of this cor- 
poration by order of the Supreme Court 
made under section 63 of the Insurance 
Law on February 7, 1913. On February 
18, 1913, liquidation was commenced 
under a further order, pursuant to 
which all of the outstanding risks upon 
which loss had not been sustained were 
reinsured in the North American Acci- 
dent Insurance Company. On Decem- 
ber 1, 1913, the corporation was dis- 
solved, and its liabilities fixed by order 





1, 1911. All general and insurance 


of the court at the sum of $20,911.82, 
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and a dividend of 73 per cent. thereon 
paid to creditors. It is expected that 
further dividends will be paid from 
time to time out of the profits earned 
under the reinsurance agreement, 





SECURITY MUTUAL LIFE INSUR- 
ANCE CO., BINGHAMTON, N. Y. 
Report of Examination Reviewed. 
This company was examined by the 

New York Insurance Department as of 

December 31, 1917, the report being 

dated March 25, 1918, and was filed on 

May 8, 1918. The company’s annual 

statement differs slightly from the 

findings of the examiners, as follows: 

Examiners’. Company’s. 


$8,748,164.96 Admitted Assets $8,761,751.96 
8,004,918.00 Net Reserve 8,005,638.00 
189,305.22 Surplus 161,021.90 
The changes in surplus were: 
Dec" >ase. 
Ledger assets ...........-.. $1,445.22 
Non-ledger assets ..........- 1,944.44 
Assets not admitted......... 10,197.33 
Liabilities ...cccccccccccvcses 8,129.68 
Total GOCcrease .......00.% $21,716.67 


The examiners, 
claims, stated: 

“The company pays all claims 
promptly upon completion of papers 
and makes every effort to expedite the 
completion of the papers.” 

The examiners, in referring to divi- 
dends, stated: 

“The Board of Directors shall, within 
ninety days subsequent to the first day 
of January in each year, cause an esti- 
mate to be made of the profits and 
true state of the affairs of the Com- 
pany as near as may be for the pre- 
ceding year, which estimate and the 
individual allotment thereof shall be 
conclusive upon all persons entitled to 
share in any distribution of surplus 
which shall be paid or credited under 
and according to the terms of their 
several policy contracts.” 

Before the close of each year, the 
board of directors, upon recommenda- 
tion of the actuary, by resolution, au- 
thorize the schedule of dividends pay- 
able during the following year. 

The scale of dividends payable in 
1915 was adopted by the board on Oc- 
tober 2, 1914; the 1916 scale was 
adopted by the board on December 2, 
1915; the 1917 scale was passed at meet- 
ing of October 10, 1916, as to computa- 
tion, but no formal resolution seems 
to have been passed. This practice of 
making the computations, authorizing 
the dividends to be paid and authoriz- 
ing the schedule of dividends for the 
following year before the _ surplus 
earnings of the current year have been 
ascertained, and on which surplus the 
payment of dividends should depend,. 
does not seem to be in accordance 
with section of charter quoted above. 

There are three factors which enter 
into the calculation of dividends—in 
theory the sources from which the sur- 
plus returned to policyholders as divi- 
dends is derived, viz.: excess interest 
earning, mortality saving and a per- 
centage of the loading. The scale on 
which @ividends payable in 1915 were 
based follows: 


referring to death 


First to Fourth Year Inclusive Divi- 
dend. 

19 per cent. of the cost of mortality, 
plus 1.46 per cent. excess interest, plus 
10 per cent. of loading on 1911 prem- 
iums. 


Fifth and Subsequent Years’ Dividend. 

19 per cent. of the cost of mortality, 
plus 1.46 per cent. excess interest, plus 
10 per cent. of loading on 1907 prem- 
iums. 

In the total abstinence class, the 
dividends were the same as above with 
the exception that this class received 
24 per cent. of the cost of mortality. 

The scale for dividends payable in 
1916 and 1917 was the same with the 
exception of the interest factor, which, 
for the 1916 dividends, was 1.42 per 
cent., and for the 1917 dividends was 
1.38 per cent. 

. ‘ + * * 

During the past four years, 1914 to 
1917 inclusive, the dividends returned 
to policyholders or set aside for their 
benefit, were $198,607 in excess of the 
net insurance gains for the same pe- 
riod.” 

s ax as . . 

The conclusions of examiner were 
in part as follows: 

“The financial statement submitted 
as part of this report shows the sur- 
plus of the company to be $139,305.22. 
The schedule accompanying same 
shows a decrease in surplus during 
1917 of $73,633.54. The new paid-for 
insurance put on the books for the 
year ending December 31, 1915, was 
$7,464,797; for the year ending Decem- 
ber 31, 1916, it was $9,477,043, and for 
the year ending December 31, 1917, it 
was $8,644,622. While there was a 
smaller amount of new business put 
on the books in 1917 than in 1916, it 
was better and higher premium busi- 
ness, there being over $600,000 less 
term insurance in 1917 than in 1916. 

“The company should take measures 
to curtail its expenses and keep the 
same within the loadings. The divi- 
dends to policyholders are too high and 
the company should reduce them at 
least during the period of the war.” 

e * s > a 

The r dation made by the De- 
partment that the scale of dividends 
be reduced was adopted by the com- 
pany during the latter part of May. 








SOUTHERN INSURANCE COMPANY, 
NASHVILLE, TENN. 

Report of Examination Reviewed. 

This company was examined by the 
Insurance Department of. Tennessee as 
of December 31, 1917, the report being 
dated April 17, 1918. 

The financial_exhibit as reported by 
the examiner shows the following: 


Income, 
First year’s premiums on 





original policies........... $2,286.99 
Renewal premiums.......... 15,881.28 
Industrial premiums......... 166,008.83 
Interest and rents........... 13,330.24 
Sale of ordinary business.... 8,000.00 
W. H. Hunt note paid........ 500.00 
Other income....... ngewe 183.31 
Total income............ $206,190.65 





Disbursements. 
Net amount paid for losses.. $57,311.33 
Other payments to policy- 


WOISTH .occcccccccccccscce 1,689.85 
Agency expenses............ 73,900.16 
Medical fees and salaries.... 12,010.64 
Stock liability paid.......... 7,500.00 
Ordinary business assets 

transferred .......... cecce 04,132.58 


Other disbursements......... 


eeeee eee 





Total disbursements... ..$223,187.35 


Assets. 

Mortgage loans............. $93,227.77 
II 66 :0:6 0 50 .6.06 vtec wrwesees 73,872.75 
Policy loans and notes....... 1,796.93 
ME icwenwoscuusecsdewviees 65,681.87 
Uncollected due and deferred 

premiums ........... eiawe 1,239.15 
Interest and rents due and 

ROCHUSE .ccccccccvsccoese or 483.12 
Other assets ...ccccocccccves 9,163.63 

Gross assetS ...........+-. $235,355.22 


Deduct assets not admitted. 17,604.60 


Admitted assets......... $217,750.62 


Liabilities. 
MSE TOWOEUG. «0 cccccvcscoesees $101,101.37 
Estimated taxes............. 4,000.00 
err rrr es ree 103,840.00 
oo ee ee ree ee 3,541.44 
Other liabilities.............. 6,267.81 
PETA nen cswhis.by Svewinees $217,750.62 


The comments of the examiner re- 
ferred to the payment of the W. H. 
Hunt note, as follows: 

“W. H. HUNT NOTE paid: The Com- 
pany has in the past carried a liability 
of $7,500.00 in connection with a law- 
suit, to which the Company was not a 
party, in which 750 shares of the Cum- 
berland Valley Insurance Company was 
involved, the Southern having rein- 
sured the Cumberland Valley. The law- 
suit was decided and in the settlement 
this note, which the Company was not 
carrying on its ledger, was paid.” 

The examiner further stated: 


“CAPITAL STOCK: This item was 
verified from the stubs of the stock cer- 
tificate books and found correct. At 
present there are 4,257 shares of the 
old $10.00 par value stock outstanding 
which has not yet been surrendered for 
the new $5.50 par value shares. The 
Company is making efforts to have 
these old certificates sent in and trans- 
ferred, however.” 

In the “General Remarks” the exam- 
iner stated: 

“During 1917 the Company increased 
its weekly debit by slightly over $700.00 
and is now collecting each week about 
$4,000.00. The excess of income over 
disbursements in 1917, including the 
$8,000.00 profit on sale of ordinary busi 
ness, was $47,614.88. It now shows 
surplus of $3,541.44 after all known lia- 
bilities have been included, it having 
wiped out entirely the impairment of 
$11,028.48, which existed on December 
$1, 1916.” 
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BEST’S POLICY ANALYSES AND 
DIVIDEND ILLUSTRATIONS—1918 


HAS BEEN ISSUED AND IS NOW BEING 
DELIVERED TO SUBSCRIBERS 


THIS VOLUME IS NOW BEING SENT ONLY TO THOSE WHO HAVE 
RENEWED OR SUBSCRIBED TO OUR COMPLETE LIFE SERVICE, 
AND TO THOSE WHO ORDERED IN ADVANCE ADDITIONAL 
COPIES OF THIS PARTICULAR VOLUME. 


A material change has been made in this most complete 
book, particularly in the analysis section, which furnishes at a 


glance a brief but complete analysis of policy contracts issued by 
companies operating in the United States and Canada. 


This section of the volume has been entirely recast, the scope 
of which has been enlarged in a practical way. 


It is bound in flexible leather, small pocket size 
(3144x5¥% inches) and contains 467 pages. 


It is less than one-half inch in thickness and is so compact that 
the agent no ionger has to be without it because of its bulk. 


Every life insurance agent needs this publication, the cost 








of which, sold separately, is $2.00 per copy. Substantial reduc- 
tions on larger orders. 


ALFRED M. BEST COMPANY, Inc. 
100 William Street, New York. 
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